The authors develop the widely used Chow test in two important ways. The first is to show that the assumption of exogenous regressors can be relaxed to allow lagged dependent variables and deterministic terms. This is an important theoretical and practical development as it justifies the use of the Chow test for the widely estimated class of autoregressive distributed lag models, which consider a single equation as part of a vector autoregressive model. A typical use of the Chow test is in its one-step ahead, or pointwise, form as part of a diagnostic for a structural break at an unknown time. In the second important contribution, the authors develop a Supremum version of the pointwise test, which can be applied to detect parameter change or an outlier at an unknown breakpoint and is applicable for processes that are stationary, unit root or explosive.
